
Oil

Friday, the oil market moved largely sideways and the Brent front month contract closed at 60,22 USD/bbl. Saturday, a monumental 
event struck the market, with Yemeni rebels cutting Saudi Arabian oil production in half due to air strikes with drones on the oil fields of 
one of the world’s largest producers. The oil market is rallying due to the significant cut in global production, with the Brent front month 
contract up more than 6 dollars early Monday. The event could be a huge price driver across the markets this week.

Gas
There were rising prices on the European gas markets Friday. A German court has ordered a pipeline operator to reduce flows from 
Russia, causing supply concerns both on at least the short end of the curve. Storage levels across Europe are very high right now, so 
the market should be able to get through the situation without any huge shortfall in supply. 

Coal

Fears of supply, both regarding the French nuclear sector and Russian gas to Germany, were important price drivers across the markets 
Friday. The European coal markets edged up further due to the situation, with the API 2 Cal-20 contract up 0,33 USD/t, settling at 68,43 
USD/t, the highest price level in around two months.. Monday, the huge disruption to the global oil supply over the weekend could very 
well affect coal prices as well, and we expect another day with rising prices. 

Carbon
Following a couple of bullish sessions due to the French nuclear alerts earlier in the week, the carbon emission market saw a calmer 
session Friday, where the benchmark contract was down a marginal 0,05 EUR/t, settling at 26,38 EUR/t. Monday, the market could will 
likely react to the big fuel fluctuations caused by the Saudi oil outages as well. 

Hydro
Over the weekend, we have received some rather varying weather forecasts, but the majority of them point towards wetter conditions 
compared to Friday’s outlook. It seems rather likely that precipitation will be above average during the next ten days, which offers at 
least a bit of bearish support to the Nordic power market Monday.

Germany
There were mixed signals from the markets relevant for German power prices Friday. On a day with further supply concerns, both 
regarding gas from Russia and the French nuclear sector, the carbon market edged moderately down, offsetting the upside. At the end 
of the day, the country’s Cal-20 contract closed at 49,65 EUR/MWh.  

Equities
The European stock markets continued upwards Friday following the optimism caused by the ECB meeting during the previous days, 
and the hopes of new negotiations in the US-China trade war. In the US, the development was not quite as positive due to disappointing 
key figures on retail sales. We expect a rather neutral session today. 

Conclusion

Friday, the Nordic power market moved more or less sideways, on a day with rising prices on the fuel markets, while the carbon market 
and the German power market moved slightly downwards. The Nordic Q4-19 contract was up a marginal 0,25 EUR/MWh, settling at 
37,90 EUR/MWh, while the YR-20 contract rose 0,30 EUR/MWh, closing at 35,65 EUR/MWh. Today, the bullish sentiment started by the 
oil market should reach the Nordic power market as well, but wetter weather forecasts could limit the upside.
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14-sep 30,24 34,40 30,75 30,75 40,39 28,03 29,89 August 41,96 43,26 36,53 39,78 43,53 35,03 35,03 August 46,96 39,02 79,85

15-sep 18,44 23,55 23,55 23,55 23,55 21,59 21,99 Q4-19 45,03 46,08 38,98 41,40 45,03 37,90 37,90 Q4-19 47,30 44,31 0,00

16-sep 34,01 35,08 29,84 34,61 39,21 25,67 29,60 2020 43,35 44,35 37,53 39,05 42,95 35,78 35,65 2020 48,71 46,11 0,00


