
Cold weather results in high spot prices

Highest spot prices in six months

Monday 7 October was the most 
expensive day in the Nordic spot 
market for nearly six months. The 
Nordic system price for the day was 
EUR 44.10/MWh, and we need to go 
back to 16 April to find a day with higher 
prices. Already at the start of October, 
the Nordic region has been hit by cold 
weather as a result of high pressure 
that has dominated the region for just 
over a week. For several days last week, 
the average temperature for the Nordic 
region has been around 5 degrees 
below normal for the time of year. The 
cold results in higher consumption, and 
there is pressure on the supply side as 

the high-pressure weather results in 
low wind power production. The cold 
has continued since Monday, and the 
spot prices have remained around EUR 
40/MWh since then. Even though the 
temperatures are expected to rise again 
at the end of the week, the average 
Nordic system price for week 41 could 
approach EUR 40/MWh. Because the 
cold weather does not look set to stick 
around but will be replaced by milder 
and windier weather in the coming 
period, the high spot prices have not 
influenced the forward market, which, 
conversely, has experienced further 
price falls in the last week.

The price falls in the Nordic energy 
market continued steadily last week 
for both the short-term and long-
term contracts in the market. The falls 
could predominantly be attributed to a 
downtrend in the allowance, coal and 
gas markets. At the same time, the 
cold weather we have experienced in 
the last week does not look set to stick 
around. The Q1-19 contract closed 
at EUR 40.05/MWh on Monday, a fall 
of EUR 2.25/MWh, while the YR-20 
contract has fallen by EUR 0.90/MWh 
to EUR 34.25/MWh. We are therefore 
close to returning to the price level ex-
perienced before the French nuclear 
power crisis at the start of September. 

After another week of price falls, the 
downside in the long-term contracts 
in the market (YR-20 and YR-21) now 
appears limited. Nevertheless, fluctu-
ations in the carbon emissions allow-
ance market will also be crucial in the 
coming week, and the uncertainties 
remain high here. We believe that in-
creasing prices are most likely for both 
the short-term and the long-term 
contracts this week.

Our recommendation

Focus week 41 2019

Forward Wk 40 (EUR/MWh) Wk 41 (EUR/MWh) Expectation (wk 42)

ENOMNOV-19 39.65 37.30 ↗

ENOQ1-20 42.30 40.05 ↗

ENOYR-20 35.15 34.25 ↗

SYHELYR-20 8.15 8.38 ↗

SYOSLYR-20 0.53 0.53 →

High pressure has resulted in cold, dry and calm weather in the Nordic region this last week. 
This has resulted in high spot prices, but the forward market, however, is continuing downwards. 

Here and now



Downturn continues in German energy market

Precipitation: Following a week 
of dry weather, wetter weath-
er conditions look set to return 
from the end of this week. In two 
weeks, the Nordic hydro-balance 
is expected to have a marginal 
surplus of approximately 3 TWh, 
according to the PointCarbon 
analysis bureau.

Production and spot: As men-
tioned on page 1 of this issue, 
the cold weather in the last week 
has resulted in high spot prices. 
We feel that an average Nordic 
system price of around EUR 40/
MWh is likely for week 41. The 
level is expected to fall again 
next week.

The Finnish YR-20 EPAD con-
tinues to climb, and the market 
price is now EUR 8.38/MWh. In 
Norway, the NO1 EPAD for YR-
20 remains at EUR 0.53/MWh.

The EPADs

Forecasts

Last week, we experienced further prices falls in the German energy market, 
which has reacted negatively to the continued falls in the coal, gas and carbon 
emissions allowance markets. On Monday, the country’s 2020 contract tem-
porarily traded at its lowest price in more than six months before correcting at 
the end of the day. The contract has fallen by 10% in the last three weeks. The 
downturn has been strengthened by fears of a recession in the country. As the 
German energy market has fallen more than the Nordic energy market, the large 
spread between Nordic and German electricity prices has also decreased slightly. 

Denmark NorwayFinlandSweden Germany

Europe unable to take any more gas imports

We are approaching the start of winter in Europe, and the European gas stores 
are full to the brim following a year characterised by high levels of production 
and major imports of LNG from other parts of the world. Recently, Europe has 
been forced to reject imported LNG, as the market is simply no longer able to 
take the gas. The existing volumes are likely more than adequate for covering 
demand in the upcoming winter, during which prices in the market will remain low 
unless we experience an extreme and prolonged cold period.
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