
Oil

On the crude oil market, we saw a second straight day with rising prices Thursday. The Brexit deal between the EU and the UK was pos-
itively received across the markets, but this topic is far from resolved yet. The Brent front month contract closed the day at 59,91 USD/
bbl, up 0,95 USD/bbl against the previous close. The market edges down again early Friday following some weak key figures published 
by China which confirms the negative impact of the ongoing trade war. 

Gas

For a fourth straight day, we saw falling prices on the long end of the European gas markets. Milder weather forecasts for the coming 
weeks offered further bearish support to the market, as temperatures in Germany are expected to rise to around 3 degrees above 
average during the coming week. Meanwhile, storage levels in the country are close to 100 %, and there are no supply concerns for the 
forthcoming winter.

Coal

The losses on the coal market continued in Thursday’s session, and the gains from earlier this month have now been almost completely 
erased. Demand remains low, and there is little chance of it improving anytime soon. A weakening dollar against the euro did however 
limit the downturn a bit, as a weaker dollar makes the dollar-bound coal more attractive for foreign investors. We could see the market 
stabilize today.

Carbon

There were falling prices on the carbon emission market yesterday, despite the fact that the UK and the EU managed to agree on 
a Brexit deal. The Northern Irish DUP party, who likely will decide the outcome of the approval vote in the British Parliament, has 
announced that they cannot support the deal, and an end to the Brexit saga therefore still seems far away. Rumors about the upcoming 
vote in the UK will be the main price driver during the coming time. 

Hydro
We see a more insecure weather outlook early Friday, where the signals for the end of next week are rather unclear. During the coming 
seven days, precipitation is expected to remain around average, while temperatures are expected above normal. The hydro balance is 
expected close to seasonal average in two weeks time. 

Germany

Most price drivers on the German power market were bearish yesterday, where the losses on both the coal, gas and carbon markets 
combined with milder weather forecasts for the coming weeks caused a negative sentiment. The country’s Cal-20 contract was down 
0,40 EUR/MWh, closing at 48,30 EUR/MWh. Today, we expect a downwards adjustment as the carbon market could very well edge 
further down. Furthermore, weak key figures from China add to the fears of an upcoming recession.

Equities
The EU and the UK managed to land a Brexit deal yesterday, but the hopes of the UK getting it approved in the Parliament are low, and 
this eliminated the positive sentiment on the stock markets yesterday. Both the European and the US markets ended up trading largely 
sideways. We could see a positive reaction today following the announcement last night about the end of the Turkish raid in Syria. 

Conclusion

On a day where there were no major changes to the weather forecasts, the losses in Germany and across the fuel and carbon markets 
were the decisive price driver on the Nordic power market. The Q1-19 contract fell 0,30 EUR/MWh and closed at 41,90 EUR/MWh, 
while the YR-20 contract edged down 0,20 EUR/MWh and settled the day at 35,60 EUR/MWh. Friday, we expect a session with largely 
sideways trading.
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16-okt 46,76 46,76 46,76 46,76 47,94 35,68 37,37 November 45,28 46,08 40,70 43,20 48,88 39,45 39,45 Novem- 46,46 42,79 81,57

17-okt 46,32 46,59 46,43 46,59 53,89 36,48 37,51 Q1-20 45,12 46,55 43,95 45,55 50,02 42,45 42,17 Q1-20 47,61 48,82 0,00

18-okt 39,47 40,54 40,54 40,54 56,18 37,04 37,70 2020 42,53 43,98 38,03 39,30 44,75 36,03 35,80 2020 48,49 45,92 0,00


