
Oil

Sideways trading on the oil market continued yesterday, where the Brent front month contract edged up just 0,31 USD/bbl, settling at 
62,37 USD/bbl. For the last month, the contract has been trading within a relatively narrow range just above 60 USD/bbl, and as long as 
there is no breakthrough in the US-China trade war or any news regarding further OPEC production cuts, the neutral sentiment looks set 
to continue. We expect another modest increase Thursday. 

Gas
Gas storage levels are still close to 100 % in parts of Europe following a period with strong supply from Russia and Norway and high 
LNG imports from other continents. This currently overshadows the cool weather across the continent, although gains on the related 
markets limited the losses in yesterday’s trading. Today, the first signals point towards a rebound.

Coal
For a second straight day, the international coal markets edged up yesterday, recovering from the six-month lows reached earlier in the 
week. The market has eyes on a potential strike in South Africa which could curb the global supply, but given the massive oversupply, 
the upside in Europe looks rather limited. The API 2 Cal-20 contract rose 0,17 USD/t yesterday, settling at 63,20 USD/t. 

Carbon
Following a rather big drop during Tuesday’s session, the European carbon market managed to make an upwards adjustment yesterday. 
There might have been a feeling on the market that the losses Tuesday were overdone and the technicals pointed upwards as well, 
given the market has traded within the 24-26 EUR/t range for quite some time now. 

Hydro

Early Thursday, we see a rather dry and mild weather outlook. We could see above-average precipitation for a few days early next week, 
but apart from that, the 10-day outlook is drier than average. Meanwhile, temperatures are set to rise to well above average during the 
coming days, and should remain so at least until the end of next week. The outlook is rather neutral for the Nordic power market as it is 
more or less unchanged from yesterday.

Germany
After reaching an eight-month low Tuesday, the German power market managed to stop the downtrend yesterday. The country’s Cal-20 
contract instead edged up, although only by a modest 0,11 EUR/MWh, settling at 45,26 EUR/MWh. Rising prices on the coal and carbon 
emission markets were the main price drivers. We expect further gains today.

Equities

Yesterday, the European stock markets had to account for some late losses in the US during the previous day, and we therefore saw 
a bearish sentiment. The Stoxx600 Index was down 0,27 %, while the US markets were a bit more positive later in the day. Today, the 
market awaits news about whether Donald Trump will impose tariffs on European cars, and we could see losses if this turn out to be 
the case.

Conclusion

The weather forecasts have once again turned a bit milder, and this caused a second straight day with falling prices on the Nordic 
power market yesterday. The Q1-20 contract fell 0,31 EUR/MWh closing at 43,19 EUR/MWh. On the long end, the rising coal and carbon 
market offset the bearish support from the weather forecasts, and the YR-20 contract fell just 0,03 EUR/MWh to 37,47 EUR/MWh. 
Thursday, we expect an upwards adjustment as the German power market looks set to continue upwards.
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