
Oil

We saw another day with sideways trading on the crude oil market yesterday. The market still awaits further news on both the US-China 
trade war negotiations and also looks forward to the upcoming OPEC summit, where the organization’s member states will discuss the 
future of the current output deal. The Brent front month contract fell a marginal 0,09 USD/bbl yesterday, and we expect another neutral 
session to end the week today. 

Gas
While the spot market stayed more or less unchanged, the long end of the European gas markets managed to recover following a long 
downtrend earlier this month. The NCG Cal-20 contract rose 0,23 EUR/MWh and closed at 16,73 EUR/MWh. We do however not expect 
any long-lasting upturn as the oversupply on the market continues to limit any upside. We do not expect further gains today.

Coal
The European coal market edged up for a third straight day yesterday. The latest recovery is largely attributed to technicals and to fears 
of a supply cut in South Africa. The overall outlook does however remain bearish, as supply is strong while the demand outlook for the 
coming time is weak both in Europe and in China. 

Carbon

On the European carbon market, we saw a bearish sentiment again yesterday. The weather outlook for the northern and western parts 
of Europe has turned milder, and since technical indicators point downwards as well, the market edged down. The benchmark carbon 
contract closed at 23,96 EUR/t, 0,43 EUR/t lower than Wednesday. It will be interesting to see today, if the market climbs back to the 
previous range above 24 EUR/t, or if it drops further.

Hydro
We see no big changes to the Nordic weather forecasts Friday morning. The outlook remains both milder and drier than seasonal aver-
age. Insecurity about the forecasts is however rather high but the hydro balance will continue to weaken if the dry outlook comes true, 
which is a bullish signal for the Nordic power market. 

Germany
On a day with mixed signals from the fuel and carbon markets, the German power market returned to the bearish sentiment yesterday. 
With prospects of decreasing demand during the coming time caused by milder weather, the market still has room for losses. The Cal-20 
contract fell 0,21 EUR/MWh and closed at 45,05 EUR/MWh. Friday, we expect a rebound.

Equities
Disappointing key figures from both China and Japan had a negative impact on the international stock markets yesterday. Later in the 
day, the sentiment improved due to positive signals from the US trade war negotiators, and we expect this to cause a bullish start to 
the day on the European markets Friday as well.

Conclusion

We have seen a change in weather forecasts lately, where the outlook for the remainder of the month is very mild. This, combined with 
the losses on the carbon market and in Germany, led to falling prices on the Nordic power market yesterday. The Q1-20 contract fell 
0,54 EUR/MWh and closed at 42,65 EUR/MWh, while the YR-20 contract was down 0,37 EUR/MWh, settling at 37,10 EUR/MWh. We 
could see a rebound on at least the short end of the curve Friday.
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13-nov 47,08 47,60 47,60 47,60 48,70 46,09 43,80 December 38,47 40,55 40,45 41,25 44,83 40,25 40,25 Decem- 43,33 41,32 84,76

14-nov 45,54 45,54 46,57 46,57 47,54 46,00 44,93 Q1-20 43,93 44,80 44,15 45,65 48,35 42,90 42,65 Q1-20 44,09 43,46 0,00

15-nov 37,47 40,88 40,88 40,88 46,59 41,24 41,13 2020 42,45 43,75 38,85 40,23 43,95 37,30 37,10 2020 45,38 41,88 0,00


