
Oil

Last week’s OPEC agreement to deepen the output cuts during the next months is not able to provide any more upside to the market at 
the moment. The optimism regarding an upcoming deal in the US-China trade war has faded a bit recently, and this offsets the positive 
sentiment. The Brent front month contract closed Tuesday at 64,34 USD/bbl, up a marginal 0,09 USD/bbl for the day. We expect a 
downwards adjustment Wednesday. 

Gas
Prices just keep on falling on the European gas markets. Yesterday, front-year contracts dropped to a three-year low as a potential 
solution to the Russia-Ukraine gas transit feud could be on the way according to the most recent news. This would lead to even more 
gas on an already oversupplied European system. Further losses seem likely today. 

Coal
On the European coal markets, the front year API 2 Cal-20 contract has now dropped below 60 USD/t and continued downwards yester-
day, where it closed at 59,40 USD/t, down 0,38 USD/t for the day. This is the lowest level the contract has seen in two and a half year. 
High competition for the also bearish gas market continues to impact the market. 

Carbon
There were no noticeable fluctuations on the European carbon market yesterday either. The benchmark EUA Dec-19 contract, which 
is set to expire later this week, edged down moderately, closing at 24,94 EUR/t, but we will likely not see any fluctuations ahead of the 
British Parliamentary election. We therefore expect another sideways session today. 

Hydro
Early Wednesday, the weather forecasts show slightly drier and cooler conditions from mid-next week. Until then, both temperatures 
and precipitation is still expected above seasonal average, but the cooler long-term outlook offsets the bearish influence to the Nordic 
power market Wednesday. 

Germany
The German power market continued to fall in yesterday’s trading. Both coal and gas markets are at a multi-year low and the mild 
weather forecasts add to the downside. The country’s Cal-20 contract fell another 0,45 EUR/MWh and closed at 43,00 EUR/MWh, the 
lowest level in around one and a half year. The first signals today point towards a neutral session.

Equities
On the financial markets, we saw a wait-and-see mode in yesterday’s session ahead of some important events later this week. The US 
Fed is meeting for an interest meeting today, and later this week, both the British Parliamentary election and the new US tariffs against 
China are important events. The first signals from Asia early Wednesday are rather mixed. 

Conclusion

Tuesday, we saw once again saw the Nordic power market open with losses, before recovering later in the day to close more or less 
neutral for the day. The Q1-20 contract ended up rising 0,05 EUR/MWh, closing at 40,70 EUR/MWh, while the YR-20 contract was up 
0,06 EUR/MWh, settling at 35,80 EUR/MWh. Wednesday, we expect another neutral session. The fuel markets look rather bearish, but 
the weather forecasts have turned a bit cooler, which should limit the downside on the market.

Morning Report  December 11, 2019

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

09-dec 23,37 24,50 31,45 31,45 33,15 38,53 36,05 January 41,25 42,40 43,00 43,25 47,50 41,23 41,00 January 43,17 39,84 90,39

10-dec 40,30 40,88 41,54 41,96 46,64 41,68 40,98 Q1-20 41,85 42,78 41,90 42,95 46,60 41,10 40,70 Q1-20 43,50 39,87 0,00

11-dec 37,74 37,88 33,30 37,22 33,37 38,34 36,34 2020 41,93 42,80 37,15 39,05 42,90 36,20 35,80 2020 44,63 39,15 0,00


