
Oil

Crude oil prices rose for a second straight day Friday, recovering from the month-low levels reached earlier in the week. The market is 
positive about the trade war deal between the US and China, although it is not a complete agreement between the two countries and 
uncertainty remains high. The Brent front month contract closed the day at 64,85 USD/bbl, and continues to climb Monday due to 
production disturbance in Libya.

Gas
There is no stop to the losses on the European gas markets. Friday, prices on the long-term contracts fell for a fourth straight day, with 
above-average temperatures across the continent and a very well-supplied market continuing to offer bearish support. Monday, the 
market could be set for further losses.

Coal
High competition from gas continues to cause the European coal market to fall. Friday, the API 2 Cal-21 contract fell another 1,75 US-
D/t, closing at 60,25 USD/t, the lowest level in almost three years. The oversupply on the market has been strengthened by mild weather 
recently, with no signals that demand is about to ramp up anytime soon.

Carbon

A very bullish week on the European carbon market ended with another upturn Friday. The German coal phase-out could be a reason 
for the recent increase, but speculative trading among large players on the market is the most likely reason behind the gains. The 
benchmark carbon contract, EUA DEC-20, closed at 25,44 EUR/t, up 0,59 EUR/t from Thursday and we expect volatility to remain high 
this week.

Hydro
Over the weekend, we have received a confirmation to the wet and mild weather conditions that have dominated recently. Although we 
expect both slightly milder and wetter conditions from next week, both temperatures and precipitation amounts are set to remain above 
average. The outlook should offer further bearish support to the Nordic power market Monday. 

Germany
On the German power market, the gains on the carbon market failed to provide an upside Friday. Instead, the continuous losses on the 
gas and coal markets, combined with continuously mild weather forecasts, caused another day of losses. The country’s Cal-20 contract 
was down another 0,85 EUR/MWh, closing at 43,00 EUR/MWh, the lowest level in around one and a half year. We expect 

Equities
Friday ended up as a rather positive day across the financial markets following the agreement of a part-deal between the US and China 
in the countries’ trade war. Both the European and US stock markets closed with gains and the Asian markets are up as well early 
Monday. Activity will be lower than normal today due to public holiday in the US. 

Conclusion

The Nordic power market was bearish Friday, with mild and wet weather forecasts, losses in Germany and a continuous downturn on 
the fuel markets as the main price drivers. The Q2-20 contract was down another 0,75 EUR/MWh, closing at 23,15 EUR/MWh, while the 
YR-21 contract fell 0,30 EUR/MWh and settled at 31,45 EUR/MWh. Monday, everything points towards another bearish session as the 
forecasts confirm mild and wet weather. 
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18-jan 23,24 23,24 23,24 23,24 23,24 23,26 23,23 February 31,18 32,03 29,80 31,30 34,80 26,67 27,55 February 41,91 32,63 110,10

19-jan 26,95 30,73 22,85 30,73 22,85 22,85 22,91 Q2-20 33,75 35,28 23,93 26,55 33,03 22,90 23,15 Q2-20 41,96 31,19 0,00

20-jan 23,26 36,88 22,71 36,87 22,77 22,92 22,75 2020 37,50 38,33 33,00 34,63 37,65 31,45 31,45 2021 45,00 41,15 0,00


