
Oil

The week opened with some rather sharp losses on the international oil markets, with the Brent front month contract falling 2,20 USD/
bbl Monday, closing at 56,30 USD/bbl. The corona virus is starting to lock down other countries than China, as Italy and South Korea are 
now experiencing a huge boom in people struck by the virus. The market remains very concerned about the development but we do not 
expect the same kind of losses today.

Gas
For a fifth straight day, we saw falling prices on the long end of the European gas markets yesterday. The continuous oversupply still 
offers bearish support to the market, and the corona virus concerns add to the negative sentiment. The short end of the curve edged 
up however in parts of Europe due to some cooler weather forecasts for the next week. 

Coal
Corona virus concerns have also struck the international coal markets. Fears of global demand decreasing further due to the virus add 
to the already rather bearish sentiment. Yesterday, the API 2 Cal-21 contract fell another 1,30 USD/t to 57,25 EUR/t, hitting a new three-
year low. We could very well see further losses today. 

Carbon
Monday, the European carbon market saw a big downwards adjustment. It has been confirmed that the UK auctions of more than 100 
million EUA’s will start as planned in early March. This caused prices to fall following some insecurity about a potential delay. The bench-
mark carbon contract ended up falling 1,04 EUR/t, closing at 24,57 EUR/t but could see an upwards adjustment today.

Hydro
Early Tuesday, we see a confirmation of yesterday’s cool and dry weather outlook. Several days over the next week will be both drier 
and cooler than seasonal normal, and the huge hydro balance surplus is set to decrease from the current decade-high level. The outlook 
should lead to further price gains on the Nordic power market Tuesday. 

Germany

On the German power market, we saw a bearish opening to the week yesterday. The rather sharp losses on especially the coal and 
carbon markets affected the German market as well, and the downside was strengthened by low spot prices caused by strong wind 
power production and high temperatures. The German Cal-21 contract closed at 41,20 EUR/MWh, down more than 1 EUR/MWh and we 
expect a calmer session today.

Equities

The week opened with a fiercely bearish day on the international stock markets, where the corona virus concerns overshadow all other 
topics right now. The markets fear that the global economy will suffer for a long time due to the virus and we see a risk-off sentiment 
now. The European Stoxx600 Index was down a massive 3,79 EUR/t yesterday, but it looks like a rebound on the Asian markets early 
Tuesday.

Conclusion

Over the weekend, we received some significantly cooler and drier weather forecasts, that yesterday caused a rather big price jump 
on especially the short end of the Nordic power market. The Q2-20 contract was up 2,80 EUR/MWh, closing at 14,00 EUR/MWh while 
the YR-21 contract climbed 0,90 EUR/MWh and settled at 27,00 EUR/MWh. Tuesday, the dry and cool forecasts from yesterday are 
confirmed and we could see another increase.
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23-feb 5,30 8,14 8,14 8,14 8,79 8,22 7,92 February 23,38 25,38 19,38 20,51 29,63 14,08 14,38 February 40,71 28,23 87,78

24-feb 27,25 28,21 28,21 28,21 28,26 10,03 10,79 Q2-20 29,50 31,50 16,28 19,50 31,00 13,75 14,00 Q2-20 40,95 27,69 0,00

25-feb 15,83 16,22 16,22 16,22 38,76 10,14 11,70 2020 34,50 36,25 28,60 30,45 35,60 27,00 27,00 2021 43,83 37,49 0,00


