
Oil

After opening the day with a rebound, the bearish sentiment returned later in the day on the Nordic power market yesterday. The 
financial markets have been struck by a risk-off mode due to the corona virus fears, and this also affects the oil market. The Brent front 
month contract fell another 1,35 USD/bbl, settling at 54,95 USD/bbl and has now edged down 10 % in just three days. We could see 
further losses today.

Gas
On the European gas markets, the steady downtrend continued yesterday. The already weak demand is feared to decrease further if the 
corona virus continues to cause a general slowdown across global markets. Yesterday, the NCG Cal-21 contract edged down another 
0,07 EUR/MWh, closing at 14,57 EUR/MWh. Today, we could very well see another day with falling prices.

Coal
On the European coal market, we still see prices around a three-year low following a more or less neutral session yesterday. Demand 
is muted in Europe itself, and only slightly higher import demand from China prevented the market from falling further yesterday. The 
Chinese have had to increase import due to a downscale in the country’s own production following the corona virus outbreak.

Carbon
Prices continued to fall on the European carbon market yesterday, with the benchmark contract down another 0,39 EUR/t, settling at 
24,18 EUR/t. The overall slump across the markets affects carbon as well, after the market had actually avoided heavy losses in January 
where fuel and power prices dropped heavily. The market opens bearishly

Hydro
Wednesday morning, we see an adjustment to the weather outlook, where the forecasts for the coming weeks have once again turned 
milder and wetter. The next ten days are expected just around average both in terms of temperatures and precipitation and the outlook 
is bearish for the Nordic power market early Wednesday. 

Germany

With further losses on the gas and carbon markets, there was nothing to prevent the long end of the German power market from edg-
ing further down yesterday. The country’s Cal-21 contract was down 0,24 EUR/MWh, closing at 40,99 EUR/MWh. Short-term contracts 
edged up a bit however, as the weather forecasts suggest lower temperatures during the coming weeks. We expect another bearish 
session Wednesday.

Equities
Tuesday was another very bearish day on the international stock markets, that are deeply concerned about the continuous spread 
of the corona virus and it’s effect on the global economy. The negative sentiment was strengthened after the US Center for Disease 
Control warned that a big virus outbreak in the US is very likely.

Conclusion
The weather-driven upturn on the Nordic power market continued yesterday, where the drier and cooler forecasts for the coming week 
were confirmed. The Q2-20 contract climbed another 1,15 EUR/MWh to close at 15,15 EUR/MWh, while the YR-21 contract was up 0,50 
EUR/MWh, settling at 27,50 EUR/MWh. The market seems ready for a downwards adjustment Wednesday.
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24-feb 27,25 28,21 28,21 28,21 28,26 10,03 10,79 February 24,24 26,11 20,11 21,86 30,26 15,06 15,36 February 40,30 28,11 91,03
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