
Oil

Once again, fluctuations on the oil market were relatively small yesterday, compared to the big movements we have seen earlier during 
the last couple of months. The Brent front month contract climbed 0,63 USD/bbl and settled at 36,17 USD/bbl. The market trades 
slightly down early Wednesday as global demand concerns and increasing tensions between the US and China are causing a bearish 
sentiment.

Gas
Although we have seen a slight recovery since last week, spot gas prices in Europe remain close to an all-time low. A decline in imports 
from Russia curbed the downside, with the long end of the curve trading more or less sideways as well, despite a continuous oversupply 
and high LNG import from other continents. 

Coal
European coal prices climbed slightly yesterday, following the related oil and carbon markets upwards. The API 2 Cal-21 contract closed 
at 52,30 USD/t, up 0,08 USD/t after reaching an all-time low late last week. We expect the market to remain oversupplied for a long time 
and today, falling prices seem quite likely.

Carbon
The steady uptrend on the European carbon market continued yesterday, where the benchmark contract, the EUA Dec-20, rose to a 
six-week high, closing at 21,60 EUR/t after briefly trading above 22 EUR/t. The market remains driven by speculative buyers and funda-
mentals are not supporting the current price level. 

Hydro
The forthcoming week looks dry and warm in the Nordic area, but the long-term forecasts suggest a weather change from early next 
week. At that point, precipitation amounts will rise to above normal, while temperatures will decline to around average. The outlook is 
bearish for the Nordic power market early Wednesday. 

Germany
Both on the short and the long end of the curve, the German power market edged up yesterday. The country’s Cal-21 contract climbed 
0,43 EUR/MWh and closed at 38,05 EUR/MWh, the highest level in around a month. It is first and foremost the bullish sentiment on the 
carbon market that has driven the market upwards. The market appears to change direction and fall Wednesday.

Equities
Early Tuesday, the sentiment was bullish on the European stock markets, and the sentiment lasted through the day. The Stoxx600 Index 
ended up closing with a gain of 1,08 %. The US markets traded up as well, although the bullish sentiment was curbed by increasing 
tensions with China. The first signals early Wednesday are bullish. 

Conclusion

After falling early in the day, the short end of the Nordic power market won back the losses late yesterday, and the Q3-20 contract 
closed with a minor increase of 0,15 EUR/MWh, at 9,35 EUR/MWh. The long end continued upwards with the fuel and carbon markets, 
and the YR-21 contract rose 0,42 EUR/MWh, settling at 23,07 EUR/MWh. Today, we expect falling prices across the curve due to bear-
ish fuels and carbon, combined with wet, mild weather forecasts.
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25-maj 17,72 18,35 16,89 16,89 27,58 4,92 8,84 June 20,30 21,55 11,00 12,55 19,30 3,17 4,30 June 36,18 16,87 54,78

26-maj 30,39 35,56 20,29 32,50 32,48 1,54 4,94 Q3-20 28,60 28,70 20,78 22,85 31,11 7,67 9,35 Q3-20 37,23 18,65 0,00

27-maj 20,61 27,21 10,87 22,43 29,62 1,79 4,19 2021 31,77 32,87 24,80 26,97 31,92 23,07 23,07 2021 39,93 33,67 0,00


