
Price falls continue in quiet markets

Once more there were clear price falls 
across the Nordic forward market last 
week. While spot prices currently re-
main very stable, both the short-term 
and the long-term contracts in the 
forward market are experiencing price 
falls. The Q4-20 contract closed at EUR 
17.90/MWh on Monday, a fall of EUR 
1.85/MWh for the week. The YR-21 
contract has fallen by EUR 0.75/MWh 
to EUR 20.80/MWh. The downtrend can 
be attributed predominantly to the fall-
ing prices in the carbon market, which 
has fallen by more than 10% in the last 
week, but the wet and mild weather 
forecasts for the remainder of July have 
also supported the price falls. 

The carbon market has experienced 
price falls exceeding 10% in the last 
week, and this was the decisive factor 
behind the price falls in the Nordic re-
gion. We still believe that the allowance 
market will set the prices in the coming 
week, and price climbs seem more like-
ly than price falls. We therefore believe 
that an uptrend is most likely for the 
Nordic 2021 and 2022 contracts. 

Our recommendation

Focus week 30 2020

Energi Danmark Focus is taking two weeks off for the summer holidays. We will return in week 33 on Wednesday 12 
August.

Here and now Low activity levels in markets 

The holiday mood has well and truly 
set in across the international energy 
and financial markets. Trading activity 
continues to plummet, and the daily 
price fluctuations in electricity, fuel, 
carbon emissions, etc. are occurring 
on the basis of few transactions 
compared to normal. Last week, the 
carbon emissions allowance price fell 
by more than 10%, which can largely be 
attributed to many of the speculative 
buyers, who to a high degree control 
the market at present, wanting to 
close their positions before taking their 
holidays, which has caused an increase 
in sales activity. The same scenario 

is also taking place in other markets, 
where it seems players are seeking to 
finalise their positions before leaving 
the office. Over the coming weeks, 
the carbon market is likely to continue 
setting the tone, not least if politicians 
in Europe start to make their positions 
clear ahead of the negotiations on the 
new European climate reform, which 
are scheduled to commence this 
autumn. At the same time, the weather 
forecasts will be crucial to the Nordic 
energy market, and a normalisation of 
the hydro-balance could cause steep 
price climbs.

Forward Wk 29 (EUR/MWh) Wk 30 (EUR/MWh) Expectation (w 31)

ENOMAUG-20 8,70 6,40 ↗

ENOQ4-20 19,75 17,90 ↗

ENOYR-21 21,65 20,80 ↗

SYHELYR-21 10,33 11,05 ↘

SYOSLYR-21 0,95 0,95 →



Precipitation: Precipitation vol-
umes slightly above the norm 
are expected over the next ten 
days. The hydro-balance surplus 
continues to grow, and this is 
placing further pressure on the 
already low Nordic system price. 

Production and spot: The aver-
age Nordic system price in week 
29 was EUR 3.30/MWh, and we 
anticipate a slightly lower level 
this week. An expected clear in-
crease in wind power production 
in the coming week would sup-
port price falls. 

The price of the Finnish YR-21 
EPAD climbed to EUR 11.05/
MWh last week, its highest ever 
level. However, in Norway the 
NO1 EPAD (Oslo) remains ex-
tremely stable and now has a 
market price of EUR 0.95/MWh.
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Record-high spread between Germany and Nordics. 

The spread between the Nordic and German electricity prices is currently 
extremely large. The German 2021 contract is around EUR 20/MWh more 
expensive than the equivalent single Nordic contract.

We are currently experiencing extremely large differences between Nordic and 
German electricity prices. When the market closed on Friday, the single Nordic 
contract for 2021 cost EUR 21.35/MWh, while the equivalent German contract 
had climbed to EUR 41.05/MWh, as much as EUR 19.70/MWh more. In compari-
son, the spread was only around EUR 11/MWh as we entered the New Year. The 
difference of around EUR 20/MWh is the highest observed between the German 
and Nordic year contracts. 

German prices are also much higher than in the Nordic region when it comes to 
contracts currently in delivery. Over the last three weeks, German spot prices 
have therefore been more than ten times as high as the Nordic system price. 
German spot prices experience much greater fluctuations than the Nordic sys-
tem price, as Germany is heavily reliant on wind power.

When it comes to the short-term contracts in the market, the enormous price 
differences are largely due to the issues relating to the Nordic electricity con-
nections, which we have addressed in recent weeks. The currently limited op-
portunities for Norway to send surplus electricity to neighbouring countries is 
keeping the Nordic system price extremely low, and this situation looks set to 
continue for the next two months as a minimum. The spread in the 2021 contract 
has increased, among other things due to the uptrend we have so far seen in 
the carbon and coal markets this summer, as well as expectations of increased 
exports of electricity from Norway to Germany via the new Nordlink connection.

As the Danish and Southern Swedish EPADs follow Germany more than the Nor-
dic system price, the foundations have been laid for major increases in area pric-
es, especially for DK1, DK2 and SE4, as seen in recent weeks. The YR-21 EPADs 
in all three of the aforementioned price areas are currently at the highest levels 
ever observed. 
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