
Oil

On the international oil markets, the steady upturn continued Tuesday. The Brent front month contract has now climbed for three 
straight sessions, closing Tuesday at 44,43 USD/bbl. Despite the apparent re-escalation of the corona virus crisis in much of the world, 
the market appears confident that oil demand will rebound, and this currently appears to overshadow the concerns. Fluctuations are 
small however and this should remain the case today. 

Gas
Yesterday, the uptrend continued on the European gas markets, both on the short and the long end of the curve. Day-ahead prices rose 
to the highest level in several months due to lower production and higher demand caused by the sudden rise in temperatures across 
Europe. The Nord Stream 2 pipeline has resumed operation following an outage but this is offset by lower LNG import.

Coal
We saw only very small fluctuations on the European coal markets Tuesday. Demand remains low but the recent change in weather in 
Europe and support from the related markets still helped the market edge slightly up, with the API 2 Cal-21 contract closing at 59,76 
USD/t. The market could very well make an upwards adjustment today following the late carbon gains yesterday.

Carbon
After a turbulent start to the summer, it appears like the carbon market has started to consolidate at a level around 26-27 EUR/t. 
Yesterday, the market settled at 26,83 EUR/t, up 0,70 EUR/t for the day. The market remains speculative driven, but fundamentals such 
as lower auction supply supports the upside on the market. 

Hydro
Expected precipitation in the Nordic area during the next ten days is 6,7 TWh, well below average for this time of the year. High pres-
sures will also cause temperatures above normal until mid-next week, where we expect a change to more unsettled conditions. The 
largely unchanged outlook is neutral for the Nordic power market. 

Germany
The German power market continued the uptrend Tuesday, as both the significantly warmer weather, the bullish carbon and the rising 
gas markets offered bullish support. The Cal-21 contract ended up closing at 39,85 EUR/MWh, 0,50 EUR/MWh above the previous 
close, and the bullish fundamentals continue to cause rising prices Wednesday.

Equities
Following a strong opening to the day, the optimism left the European stock markets yesterday, which closed with minor losses. The 
sentiment turned more positive later in the day in the US, but uncertainty is still high due to the corona virus pandemic and the effects 
it has on the global economy. 

Conclusion

After rising quite sharply for three straight days, the uptrend faded out on the Nordic power market yesterday. Despite dry, warm 
weather forecasts and a bullish sentiment in Germany and on the carbon market, the Nordic market moved sideways. The Q4-20 and 
the YR-21 contracts closed at 19,05 EUR/MWh and 20,50 EUR/MWh respectively, more or less unchanged for the day. Wednesday, 
we expect the bullish sentiment to return on the long end of the curve, as rising carbon, fuels and gains on the other European carbon 
markets affect the Nordic area as well.
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03-aug 36,72 36,72 27,03 36,09 38,92 1,31 1,71 August 33,35 34,60 27,10 32,60 35,60 6,28 10,60 August 43,02 25,82 61,64

04-aug 36,39 36,60 30,65 36,06 34,83 1,28 2,00 Q4-20 32,30 34,73 25,05 29,55 40,30 17,40 19,05 Q4-20 43,64 32,60 0,00

05-aug 27,42 29,55 18,22 28,91 42,91 1,13 2,02 2021 32,08 33,58 23,05 26,00 32,60 20,50 20,50 2021 45,42 35,56 0,00


