
Oil

For a third straight day, the international oil market made a small upwards adjustment yesterday, as the Brent front month contract 
closed at 41 94, USD/bbl, up 0,17 USD/bbl, from Wednesday. There are no major changes to the fundamental situation, with corona 
virus concerns still preventing the market from rising noteworthy despite the OPEC production cuts. We do not expect any noteworthy 
fluctuations Friday either.

Gas
Following some rather sharp gains earlier in the week, the European gas market calmed down yesterday, and ended up trading more or 
less sideways both on the short and the long end of the curve. Cooler weather and reduced flows from Norway have helped the market 
climb, but the upside is still limited due to the high inventory levels. 

Coal

Supply issues continue to cause a bullish sentiment on the European coal markets, where we have seen some rather big gains over the 
cause of September. An ongoing strike amid Colombian coal workers, combined with higher coal burn in Europe due to lower renewables 
availability has led to the recent increase. The API 2 Cal-21 contract climbed another 0,99 USD/t, settling at a two-month high of 60,49 
USD/t, but the first signs point downwards Friday.. 

Carbon
Thursday was a more or less neutral day on the European carbon market, where the benchmark contract, the EUA Dec-20, closed at 
26,79 EUR/t, just marginally higher than the previous close. The market in general appears to have calmed down a bit following some 
huge fluctuations earlier this month, and we expect a period now where the market floats between 25 and 30 EUR/t. 

Hydro
Ahead of the weekend, the Nordic weather outlook looks drier than it did yesterday. Expected precipitation during the next 10 days is 
around 10 TWh, which is however still slightly above normal. The forecasts predict dry weather from Sunday and some days on, but late 
next week, a low pressure will likely dominate. The drier outlook is bullish for the Nordic power market. 

Germany
Early yesterday, the German power market edged down in an adjustment to a late downturn on the carbon market during the previous 
day. As the day went on however, the market won back some of the losses, and the country’s Cal-21 contract closed at 40,80 EUR/
MWh. We expect a largely neutral session Friday.

Equities
After the late downturn on the US stock markets Wednesday, the European markets traded down as well yesterday. Concerns about 
the increasing corona virus figures added to the downside, with the Stoxx600 Index falling 1,02 % during the day. The US markets traded 
more or less sideways and the first signals Friday are bullish.

Conclusion

Despite the bearish pressure from the filled reservoirs, the Nordic power market managed to avoid losses yesterday. The Q4-20 con-
tract, which has its last trading day early next week, climbed 0,45 EUR/MWh, closing at 21,60 EUR/MWh, while the YR-21 contract was 
up just 0,10 EUR/MWh, settling at 23,55 EUR/MWh. Friday, the drier forecasts could lead to a bullish session, but we do not expect any 
big fluctuations.
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23-sep 34,14 34,14 27,28 28,12 34,69 6,61 13,84 September 34,70 37,45 28,20 30,70 35,70 14,70 16,70 September 44,25 33,84 61,35

24-sep 14,43 17,85 15,71 15,71 34,71 5,86 6,96 Q4-20 34,48 36,35 30,85 32,85 38,60 20,85 21,60 Q4-20 44,57 36,89 0,00

25-sep 27,44 26,67 21,39 21,89 34,35 4,87 9,12 2021 34,85 36,18 27,60 30,30 39,68 23,55 23,55 2021 45,71 37,77 0,00


