
Oil

Yesterday, oil prices rose as global equities rallied, but rising virus cases fed concerns about fuel demand and kept oil futures from mov-
ing higher. The Brent front month settled at 42,43 USD/bbl, up 51 cents, or 1.2%. This morning oil prices are trading down, paring gains 
from the previous session, as persistent demand concerns due to the coronavirus pandemic outweigh hopes for a new U.S. stimulus 
package. Since August Brent and WTI have dropped about 3 USD/bbl on demand worries and investors will be looking for signs of U.S. 
demand growth. We are expecting sideway trading today.

Gas

Gas markets saw prices shifting a good part higher to multi-month highs. Prompt contracts received support from cooler conditions 
and reduced flows from Norway due to an unpllaneed outage. As colder weather is set to persist during the beginning of October and 
rising power prices sent a signal as well, so curve contracts booked rather significant gains, too. We do not expect immediate big losses 
as fundamentals remain a bit supportive.

Coal

In tandem with the gas market, European coal contracts shifted higher quite a bit. The Q4-20 contract set a new multi-month high at 
58,30 USD/t, the highest since January for this contract. The API2 Cal-21 settlement was determined at 60,88 USD/t, +0,97 USD/t on 
the day. Here expectations on a higher coal burn in the fourth quarter as well as limited supplies from Colombia and Russia set the 
direction. The situation might cool a bit down today.

Carbon

The emissions market moved significantly higher yesterday with the Dec ‘20 contract settling the session at 27,76 EUR/t, 1,59 EUR/t 
above Friday. Gains are partly attributed to trading on technicals with the contract failing to move lower than 26,09 EUR/t amid early 
losses. Gains in equity markets as well as fuels and power contracts supported this move as well. This morning some losses occur but 
prices are not unlikely to stay above 27 EUR/t for now and posiibly push a bit higher in the near-term.

Hydro

Today ‘s forecasts are slightly drier than before depending on the placement on the low pressure system coming in both from southwest 
and from southeast. It is more apparent in the GFS modelling that lowers the precipitation down to 6,5 TWh which is slightly lower than 
normal and 1 TWh lower than the ensemble forecast. The ensemble ends up almost 2 TWh drier than yesterday due to the low pressure 
system staying more to the south of Scandinavia. EC 12 is not that dry while it ends up on 9,5-11 TWh depending on the chosen solution 
or the ensemble. It is still drier than yesterday’s extreme. Temperatures are still above normal because of the southwesterly winds over 
the area. A lot of wind is anticipated in the middle of the period. Hydro balance with the new forecasts is standing on 19 TWh which is a 
worsening of 1 TWh from yesterday.

Germany

Amid the general bullish development in the broader energy complex, the German power market followed suit with gains. Strong gas and 
coal contracts as well as the jump in emissions prices warranted a rather big upside. The Q4-20 contract added 0,95 EUR/MW to expire 
with its close at 40,50 EUR/MWh. The Cal-21 contract ending at 41,70 EUR/MWh, gained 1,25 EUR/MWh on the day. We epxect today’s 
session to turn out a bit mixed.

Equities
Global equity indices ended green yesterday. This morning the Asian equities and U.S. futures push further up. Investors remain cau-
tious ahead of the first U.S. presidential debate tonight and it seems that worries over pandemic issues still prevalent, but so far equity 
markets appears a bit in bullish mode. We expect small gains in equity valuation today but the direction is more than uncertain.

Conclusion

Nearby contracts suffered quite extensive losses yesterday as wet weather forecasts weighed on the sentiment. The Oct-20 contract 
ended the session at 14,35 EUR/MWh, down 1,86 EUR/MWh. Further out on the curve, emissions and German power could eventually 
support a bit to recover some previous intraday losses. The Q4-20 at 20,60 EUR/MWh limited losses to 0,60 EUR/MWh. YR-21 at 23,43 
EUR/MWh was down 0,20 EUR/MWh. Late gains in neighbouring markets as well as some drier tendency lead the market to open with 
clear gains today.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

27-sep 9,81 9,84 9,84 9,84 15,61 2,07 3,04 November 35,00 38,50 31,75 33,75 37,75 21,25 22,25 November 45,35 36,21 61,61

28-sep 43,83 43,83 41,05 42,33 41,07 1,93 11,36 Q1-21 31,23 31,98 33,95 35,35 43,60 27,75 27,85 Q1-21 45,65 38,99 0,00

29-sep 58,53 58,53 52,69 53,38 52,69 1,97 13,97 2021 34,63 35,93 27,56 30,71 39,94 23,43 23,43 2021 46,59 38,96 0,00


