
Oil

On the crude oil market, there have not been a lot of signals to offer direction over the last couple of days, and the market continued 
sideways yesterday. The Brent front month contract fell a marginal 0,17 USD/bbl yesterday, closing at 47,42 USD/bbl, with all eyes on 
the upcoming OPEC summit where the organization’s strategy for 2021 – or parts of it – will be discussed. Until then, the market will 
likely continue sideways. 

Gas
The bullish sentiment continued on the European gas markets yesterday. Low temperatures and low wind power generation remain the 
most important topics, causing gas demand to hike. The day-ahead price reached a year-high level in the UK and climbed in other coun-
tries as well, and the curve contracts also climbed during the day. Today, the market looks set for a downwards adjustment however.

Coal
European coal prices climbed to the highest level of the year so far in Tuesday’s session. The huge rally which the market has gone 
through recently is due to the cool and windless weather conditions on large parts of the continent, which has led to increased coal-
burn. Stock levels at the big European coal terminals have dropped to the lowest level in more than two years.

Carbon
During yesterday’s session, the European carbon market rallied to 30 EUR/t for the first time since mid-September. Later in the day 
however, the market retreated a lot and ended up closing at 28,86 EUR/t, down 0,28 EUR/t for the day. The market will likely continue to 
trade around the current price levels awaiting further signals.

Hydro
The next few days look rather mild and wet in the Nordic area, but the conditions are set to return to normal from early next week, 
both in terms of precipitation amounts and temperatures. In total, the 10-day outlook has now turned milder and wetter than seasonal 
average however, which should be interpreted bearishly by the Nordic power market today.

Germany
German power prices rose further early in Tuesday’s trading, with the Cal-21 contract reaching its highest level in around three months. 
Later in the day however, the market retreated along with carbon, and the contract closed at 42,20 EUR/MWh, down 0,40 EUR/MWh 
from Monday. The market opens with further losses today.

Equities
On the first day of December, optimism returned to the European stock markets, where we saw gains due to continuous hopes of a 
corona virus vaccines and due to strong key figures from China. The bullish sentiment continued later in the day in the US, but the first 
signals from Asia today are a little mixed. The market awaits further news on the Brexit negotiations today. 

Conclusion

Yesterday was a fiercely bullish day on the Nordic power market. Dry and cool weather forecasts, combined with strong fuel prices 
led to another bullish day, with the Q1-21 contract rising a massive 2,75 EUR/MWh, closing at 24,00 EUR/MWh. The YR-21 contract 
climbed 1,95 EUR/MWh and closed at 20,65 EUR/MWh, and the contracts have now won back all the losses from November. Today, the 
market has to adjust for the late losses in Germany yesterday, and it looks like the first bearish day in a while.
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30-nov 43,54 84,70 80,54 84,70 80,54 13,50 16,95 December 26,10 26,10 38,60 45,10 46,20 26,10 26,10 December 46,05 42,44 62,30

01-dec 52,60 69,67 66,01 69,67 66,01 14,91 22,69 Q1-21 27,38 28,13 35,00 41,25 43,80 23,90 24,00 Q1-21 46,30 42,12 0,00

02-dec 70,04 72,76 58,29 72,65 58,29 16,10 17,75 2021 37,40 40,90 29,65 36,35 40,15 20,65 20,65 2021 46,46 39,14 0,00


