
Oil

Wednesday, we saw a modest climb on the crude oil market, where the Brent front month contract closed at 48,25 USD/bbl. Today, 
OPEC and their allies will summit to discuss output strategy, and the hopes on the market are that the current cuts will be prolonged 
at least through half of 2021, to await the development with the corona virus vaccine. The market opens largely sideways today as 
everyone awaits news from the meeting. 

Gas
European day-ahead gas prices retreated in Wednesday’s session, as weather forecasts signaled windier and milder conditions on large 
parts of the continent, following a period of low temperatures. The forecasts do however suggest cooler weather again from next week 
and on, which limited the downside on the long end of the curve. 

Coal
Once again, we saw a year high on the European coal market yesterday, with the API 2 Cal-12 contract climbing another 0,82 USD/t, 
settling at 61,61 USD/t. The strike among Colombian miners has however ended now, which limits the upside on the market from here 
on, especially if the weather forecasts do not stay cold. 

Carbon

The bullish sentiment returned to the European carbon market today. The delay of the 2021 auctions appear to continue to offer bullish 
support to the market, and the agreement to raise the EU emission reduction target has added to the upside. The benchmark contract 
closed at 29,55 EUR/t yesterday, up 0,69 EUR/t for the day. Today, the market opens with falling prices in an apparent correction to the 
recent gains.

Hydro
Thursday morning, we see some disagreements regarding the weather forecasts, as some models show cooler and drier conditions 
from next week on, while other expect temperatures and precipitation amounts to remain above average. The Nordic power market will 
look at what appears most trustworthy today. 

Germany
On the German power market, prices continued to climb yesterday, with the bullish sentiment on the coal and carbon markets still the 
most important factors. The German Cal-21 contract rose another 0,48 EUR/MWh yesterday, closing at 42,68 EUR/MWh. Thursday, the 
sentiment seems bearish across the markets and we could be up for a downwards adjustment in Germany as well.

Equities
As the days go by, the nervousness on the European stock markets as to how the Brexit negotiations will end up are increasing. Yester-
day, France indicated that they might veto a Brexit deal if they are unhappy with the conditions, which led to a negative sentiment on 
the financial markets. The US markets traded largely sideways later in the day, and the first signals from Asia today are slightly bearish. 

Conclusion

Wetter and milder weather forecasts put an end to the price rally on the Nordic power market yesterday. Instead, prices fell, despite the 
gains on the German power market and on the coal, carbon markets. The Q1-21 contract fell 0,90 EUR/MWh to 23,10 EUR/MWh, while 
the YR-21 contract was down 0,55 EUR/MWh, settling at 20,10 EUR/MWh. We expect the market to stabilize today as some forecasts 
indicate cooler and drier weather from next week.
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01-dec 52,60 69,67 66,01 69,67 66,01 14,91 22,69 December 25,35 25,35 36,85 44,35 45,45 25,35 25,35 December 47,73 43,83 62,30

02-dec 70,04 72,76 58,29 72,65 58,29 16,10 17,75 Q1-21 26,48 27,23 33,10 40,60 42,90 23,00 23,10 Q1-21 47,69 43,25 0,00

03-dec 32,59 34,37 33,15 34,37 33,24 17,04 15,20 2021 36,85 40,23 27,73 35,58 39,85 20,10 20,10 2021 47,65 39,95 0,00


