
Oil

The sideways trading on the crude oil market continued throughout Wednesday. News that the US oil inventory numbers had fallen 
more than expected during the previous week was not enough to lift the market, which currently lacks signals and the Brent front 
month contract therefore continues to trade range-bound just around 55 USD/bbl. Yesterday, it closed at 55,81 USD/bbl, and we expect 
another more or less neutral session Thursday. 

Gas

Some uncertainty about the weather forecasts led to falling gas prices yesterday. The market has climbed sharply earlier in January 
due to the cold weather. Gas storage levels in Europe have now dropped to only 49 %, 20 % less than at the same time last year, but the 
supply situation does not appear to offer any noticeable concerns on the market right now. The market does indeed appear to rise early 
Thusday.

Coal
European coal prices fell as well Wednesday, along with the related gas market. Physical demand is very low, so the market currently 
responds to movements on the related markets, first and foremost on the carbon market. The API 2 Cal-22 contract closed at 67,74 
USD/t yesterday.

Carbon
There was little trading activity on the carbon market yesterday, as all eyes are on the restart of the quota auctions, which will take 
place on Friday. The market has already settled at the price level which it feels suitable going into the auctions, and the market therefore 
moved sideways yesterday and we expect it continues to do so today. 

Hydro
Temperatures in the Nordic area are expected to remain well below average during the next couple of weeks. Earlier this week, there 
were some forecasts that suggested milder conditions next week, but now it looks certain that the cold and dry weather will continue. 
The outlook remains a bullish signal for the Nordic power market.

Germany
On the German power market, we saw falling prices on the short end of the curve yesterday, amid milder weather forecasts for the 
coming weeks. The long end of the curve edged slightly as well, but the movements were rather marginal due to the lack of signals from 
coal and carbon markets. Thursday, we expect a rebound as the weather forecasts have turned cooler since yesterday.

Equities
Wednesday was very bearish on the stock markets, with the European Stoxx600 Index falling 1,16 % after some noteworthy fluctuations 
during the day. The sudden movements appeared to be the result of a positioning war on the market between private investors and 
certain hedge fonds. The US markets traded down as well and today opens with losses in Asia and on the European futures.

Conclusion

In a contrast to the milder continental weather forecasts, the Nordic weather outlook turned a bit cooler yesterday. As a result, the 
Nordic power market traded up, especially on the short end of the curve. The Q2-21 and YR-22 contracts settled at 29,40 EUR/MWh 
and 24,65 EUR/MWh respectively, with the slight losses in Germany limiting the upside on the long end of the curve. Today, the cool 
weather forecasts and the gains in Germany should provide further bullish support to the market.
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26-jan 61,11 61,18 60,06 60,06 60,42 60,06 53,44 February 47,53 49,40 49,40 51,90 52,15 48,15 45,40 February 52,84 53,59 62,30

27-jan 57,81 57,91 57,89 57,89 57,92 57,81 55,63 Q2-21 40,40 41,28 33,90 38,40 42,80 30,25 29,40 Q2-21 52,48 45,72 0,00

28-jan 55,98 58,08 58,08 58,08 58,87 56,75 56,82 2022 37,03 40,90 27,55 32,40 37,40 26,63 24,65 2022 52,92 45,93 0,00


