
New major price fall in forward market

The ice-cold winter weather is now a 
thing of the past in the Nordic region. 
The temperatures have climbed well 
above normal, and the weather fore-
casts indicate that the mild weather will 
continue at least well into March. The 
Nordic energy market does not appear 
to have much faith in the winter weath-
er making a proper return this season, 
and the forward prices therefore plum-
meted for the second week in a row, es-
pecially in the short-term contracts in 
the market. The Q2-21 contract fell by 
a further EUR 4.81/MWh to EUR 23.25/
MWh, while the YR-22 contract is now 
down to EUR 25.20/MWh, EUR 1.70/
MWh lower than a week ago. 

Following two weeks of large price 
falls, it is clear that the downside in the 
market is narrowing. We now consid-
er the chance of price falls and price 
climbs to be around the same. Of 
course, the weather forecasts will be 
the determining factor, as price climbs 
would entail if the winter cold was to 
return. Conversely, there should also 
be room for further falls if the mild and 
wet weather continues. 
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For the second week in a row, mild and wet weather forecasts caused significant falls in the Nordic forward prices. 
The markets do not believe that the cold weather is likely to make a proper reappearance this winter. 

Here and now Falling spot prices on back of changed weather situation

Nordic spot prices soared earlier in the 
year, and the system price reached 
its highest level in more than five 
years just a few weeks ago. The trend 
has since changed. There has been 
a dramatic decline in demand in the 
market in line with the temperatures 
rising, and the supply situation has 
now also improved. The hydro-balance 
surplus is back following the recent 
change in the weather, with rising 
precipitation volumes in the Nordic 
region and wind power production 
also increasing following a very quiet 
period earlier this winter. It therefore 
comes as no surprise that the spot 

prices are currently falling. The average 
Nordic system price for week 7 was 
EUR 44.63/MWh, more than 20% lower 
than the previous week. We anticipate 
that the price level will fall further this 
week, and we envision an average 
Nordic system price of around EUR 
35-37/MWh. This would make it the 
cheapest week of the year so far in the 
spot market. However, unlike last year, 
when the Nordic system price fell, 
the area prices are not climbing this 
time, and the overall electricity prices 
have therefore also fallen in Denmark, 
Southern Sweden and Finland alike.

Forward Wk 7 (EUR/MWh) Wk 8 (EUR/MWh) Expectation (wk 9)

ENOMAPR-21 34.45 26.30 →

ENOQ1-21 28.06 23.25 →

ENOYR-22 26.90 25.20 →

SYHELYR-22 11.28 11.05 ↗

SYOSLYR-22 3.00 2.75 →



Precipitation: There are pros-
pects of extremely wet weather 
across the Nordic region in the 
coming week. As such, precip-
itation volumes at least twice 
as high as normal for this time 
of year are now expected, and 
the hydro-balance surplus has 
therefore returned, following a 
few weeks with a deficit. 

Production and spot: As already 
mentioned in this issue, Nordic 
spot prices are falling and we 
anticipate that the price level will 
become even lower in the com-
ing week. Wind power produc-
tion is expected to rise, following 
a few weeks at a very low level.

Following a couple of weeks of 
increases, the price of the Nor-
wegian NO1 EPAD for YR-22 fell 
to EUR 2.75/MWh last week. The 
price of the YR-22 EPAD in Fin-
land also fell. It is now down to 
EUR 11.15/MWh. 
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Supply issues cause coal prices to soar

Lower production levels in both Russia and South Africa have resulted in climb-
ing international coal prices recently. However, demand is falling in Europe.

We have experienced a period of steadily climbing prices in the European coal 
market. On Monday, one tonne of coal for delivery in 2022 cost USD 67.25, which 
corresponds to an increase of around 5% compared to one week ago. The more 
immediate contracts in the market have also experienced price climbs. 

The increases are taking place despite the fact that physical demand for coal in 
Europe remains low. The significantly changed weather situation we have ob-
served in Western and Central Europe recently has substantially reduced the 
need for coal-based electricity production. In Germany, the largest consumer of 
coal in the EU, the temperatures are currently around 6-7 degrees above normal, 
and other coal-dependent countries are also experiencing mild winter weath-
er. However, there is increasing demand elsewhere in the world. In China, the 
country’s industrial sector has been at a standstill for more than a week now as 
a result of the Chinese New Year, but the holidays are coming to an end, which 
means that the demand for coal in the country is also increasing. 

While China is therefore ensuring that global demand increases again, there are 
issues in the supply side of the market. In Russia, the harsh winter so far has 
resulted in reduced coal production in the northernmost parts of the country, as 
the ice on the sea is so thick that it is not possible to transport coal by sea. At 
the same time, South Africa is also experiencing transport issues when it comes 
to moving coal from the mines to the ports from which it is due to be shipped. 
Russia and South Africa are among the largest exporters of coal globally, and 
these challenges are therefore affecting prices worldwide.

All in all, the coal market, which had otherwise dropped out of focus, has now 
gained some momentum again. However, the question now is how long this 
trend will last for. In Europe, prices will continue to be heavily reliant on devel-
opments in the increasingly volatile carbon market, which currently seems to be 
ready to move in either direction at any time.
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