
Oil

Prices continued to climb steadily on the international oil markets Tuesday. The Brent front month contract was up another 0,39 EUR/t, 
settling at 63,67 EUR/t. New US data showed a larger than expected decline in the country’s inventory levels, and increasing tensions 
between Israel and Iran added to the upside. Virus concerns do however limit the gains and we expect another day with a slight upwards 
adjustment Wednesday.

Gas
After reaching a two-month high Monday, we saw falling day-ahead prices on the European gas markets yesterday. Temperatures 
remain low across large parts of the continent, but prices had already risen a lot, so the upside was rather limited. Falling carbon prices 
helped the long end of the curve edge down as well.

Coal
We saw further gains on the European coal market yesterday. Demand in Europe is very high right now compared to seasonal normal, 
due to the continuously cold weather. The API 2 Cal-22 contract therefore climbed another 0,39 USD/t to 71,91 USD/t, but the upside 
seems limited from here on, as we expect demand to decrease while supply should improve. 

Carbon
Once again, the European carbon market reached an all-time high Tuesday, before retreating later in the day. The benchmark contract 
closed at 43,85 EUR/t, as technical resistance at 45 EUR/t prevents the market from rising higher right now. We will likely see the market 
attempt to break above this technical point in the coming days as well. 

Hydro
Early Wednesday, there are no big changes to the Nordic weather outlook. We are heading for milder and wetter conditions, but the level 
will still stay below average in terms of temperatures for at least the next ten days. Precipitation amounts could climb above normal 
early next week, but the outlook is  

Germany

The German power market received some mixed signals yesterday, with bearish gas and a turnaround on the carbon market, offset 
by rising coal prices and continuously cold weather forecasts. At the end of the day, the country’s Cal-22 contract ended up closing at 
57,50 EUR/MWh, marginally up from Monday. The market still has to adjust for some late carbon losses yesterday, so the market opens 
bearishly today, but we do not expect any noteworthy downturn.

Equities

Following a positive start to the day, the European stock markets was struck by some insecurity yesterday after the news that the US 
is pausing the Johnson and Johnson corona virus vaccine. The markets were calmed by news from the White House that this will not 
affect the overall vaccine plan. The Stoxx600 Index still managed to close marginally up, and will likely continue to rise today following 
some gains in the US late yesterday. 

Conclusion

Four straight days of gains on the Nordic power market came to an end yesterday, where the market changed direction and edged 
slightly down, both on the short and the long end of the curve. The market might have felt, that the cold weather forecasts had already 
been priced in, so the Q3-21 and YR-22 contracts fell to 30,95 EUR/MWh and 27,55 EUR/MWh respectively. Today, we consider a return 
to the bullish sentiment as the most likely scenario since carbon rises and the weather forecasts remain cold.
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12-apr 44,58 43,31 38,27 42,06 40,77 44,23 40,68 May 48,68 51,30 36,30 48,55 44,80 35,55 31,55 May 61,31 52,65 62,30

13-apr 49,20 47,82 40,84 47,35 49,72 43,68 41,73 Q3-21 56,20 57,73 38,85 51,20 50,45 33,85 30,95 Q3-21 61,80 52,28 0,00

14-apr 67,62 67,62 56,59 61,47 56,59 57,78 45,22 2022 45,80 49,18 32,18 41,05 35,95 33,73 27,55 2022 62,41 52,48 0,00


