
Oil

Wednesday, the crude oil market saw a huge upturn. A new report from the International Energy Agency (IEA) offered some very 
optimistic views on the scale of the global oil demand recovery, and as new data from the US showed another decline in the country’s 
inventory levels, the market responded with sharply rising prices. The Brent front month contract ended up climbing 4 % and closed at 
66,58 USD/bbl. Today, we expect the market to calm down and a session with much smaller fluctuations.

Gas
The bullish sentiment returned to the European gas markets Wednesday following some losses during the previous session. The cold 
weather across the continent remains the most important topic on the market, as it continues to offer increased gas demand. The 
rather big price jump on the oil market added to the upside, and we could see further gains Thursday.

Coal
European coal prices continued to rise yesterday, on an overall bullish day across the fuel markets. The API 2 Cal-22 contract climbed to 
72,50 USD/t. Demand remains high due to the ongoing cold spell across most of the continent, and as long as related fuels and carbon 
continues to rise, coal will likely follow suit.

Carbon
The compliance buying season is almost over on the European carbon market, where prices edged down marginally in yesterday’s 
session. The market continues to face some technical resistance at the current level, but we expect it to be breached at some point, and 
prices will eventually continue upwards to new record highs. 

Hydro
Yesterday, we received some wetter and milder weather forecasts, for the Nordic area, but early Thursday, the outlook has turned 
drier and colder again. Both temperatures and precipitation amounts are still expected below average for most of the forthcoming two 
weeks, and the outlook remains bullish for the Nordic power market. 

Germany
On the German power market, we saw some mixed signals yesterday, with rising fuel prices and cold weather forecasts, but falling pric-
es on the important carbon market. The market ended up falling, partly because it had to account for some late carbon losses the previ-
ous day as well. Thursday, fuels and carbon appear to rise and we therefore expect another bullish day on the German power market.

Equities

The financial markets were up for a rather quiet day yesterday, where the vaccine process in both the US and Europe was the main top-
ic. The European markets ended the day slightly up, while the US markets edged down later in the day. Early Thursday, the first signals 
point towards another day with limited fluctuations, in a session where focus late in the day will turn to key figures on US industrial 
production. 

Conclusion

Yesterday, we saw an almost neutral session on the Nordic power market. The weather forecasts remain cold, but have on the other 
hand turned somewhat wetter, two things which offset each other a bit at this time of the year. Meanwhile, the fuel and carbon markets 
offered mixed signals as well, and the Q3-21 and YR-22 contracts ended up both trading largely sideways, closing at 30,95 EUR/MWh 
and 27,45 EUR/MWh respectively. Thursday, the short end of the curve looks set to return to the bullish sentiment, and this also 
appears as the most likely scenario for the long end of the curve.
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13-apr 49,20 47,82 40,84 47,35 49,72 43,68 41,73 May 50,15 50,65 36,03 49,15 44,15 36,15 32,15 May 62,19 54,17 62,30

14-apr 67,62 67,62 56,59 61,47 56,59 57,78 45,22 Q3-21 55,25 56,38 38,45 50,95 50,95 33,85 30,95 Q3-21 62,53 53,67 0,00

15-apr 64,45 64,45 53,83 56,64 53,95 60,32 47,68 2022 45,80 48,93 32,20 40,70 35,33 33,63 27,45 2022 62,99 53,12 0,00


