
Market affected by clear weather change

Last week, there were falling prices in 
the Nordic forward market, particular-
ly in the immediate contracts. This was 
primarily due to the weather forecasts 
having become very wet. In the coming 
weeks, low pressure will result in more 
than twice as much precipitation as 
normal, and the hydro-balance, which 
had otherwise fallen to its lowest lev-
el in more than one year, is once again 
improving. As a result of the wet fore-
casts, the most frequently traded con-
tracts all experienced price falls, and the 
Q3-21 and YR-22 contracts now cost 
EUR 35.85/MWh and EUR 30.55/MWh 
respectively.

Following the large price falls in recent 
weeks, the downside in the Nordic en-
ergy market would now appear to be 
limited, but further price falls cannot 
be ruled out if the weather forecasts 
remain wet. However, the market is 
now more likely to stabilise, and we 
anticipate entering a period of smaller 
price fluctuations than those observed 
in recent weeks.
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Extremely wet weather forecasts affected both the spot prices and the forward prices in the Nordic energy market 
last week, when we experienced some sudden price falls.

Here and now Prices pushed down by low pressure

The Nordic weather forecasts gradually 
became wetter last week. We are 
heading towards a noticeable change 
in weather, with several periods of low 
pressure moving in, particularly across 
Norway. Towards the middle of next 
week, just over 14 TWh of precipitation 
is expected to fall in the Nordic region, 
more than twice as much as normal 
for this time of year. After we reported 
last week that the hydro-balance had 
fallen to a double-digit deficit, the 
latest weather forecasts mean that 
this deficit looks set to disappear 
over the coming weeks. The changed 

weather situation led to a large fall 
in the forward market, where the 
contracts for the coming months and 
the immediate quarter contract fell by 
nearly 15% in just two days of trading. 
Spot prices have also fallen, and this 
has contributed to the downtrend in 
the forward market. For the long-term 
contracts in the market, the downside 
was limited by the fact that the steady 
climb continued in the fuel markets, 
with both coal and gas prices now 
at their highest levels for around two 
years.

Forward Wk 23 (EUR/MWh) Wk 24 (EUR/MWh) Expectation (wk 25)

ENOMJUL-21 39.45 36.50 →

ENOQ3-21 39.28 35.85 →

ENOYR-22 31.32 30.55 →

SYHELYR-22 7.76 8.50 →

SYOSLYR-22 6.65 6.60 →



Precipitation: We anticipate 
heavy rainfall across the Nordic 
region in the coming week, and 
the wet weather forecasts also 
mean that the hydro-balance 
deficit has disappeared. The hy-
dro-balance deficit is expected 
to be just around 2 TWh in two 
weeks.

Production and spot: The rising 
precipitation volumes and the 
improved hydro-balance mean 
that spot prices are falling in the 
Nordic region. The average Nor-
dic system price was approxi-
mately EUR 43/MWh last week, 
and we expect the level to fall 
further this week.

The price of the Finnish YR-
22 EPAD increased further last 
week. It is now at EUR 8.50/
MWh. In Norway, the NO1 EPAD 
experienced a marginal fall to 
EUR 6.60/MWh. 
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China puts pressure on European fuel markets

The enormous price climbs continue in the European coal and gas mar-
kets. Part of the reason for this can be found in China, where the markets 
are also soaring.

Prices continue to climb relentlessly in both the coal and gas markets in Europe. 
The price for one tonne of coal increased to USD 85 on Monday, the highest level 
seen since November 2018, and the month contract for gas in the Dutch TTF ex-
change, which is considered the most important place for trading gas in Europe, 
is currently trading at around EUR 28/MWh. This is an increase of just over 30% 
in less than one month. 

Some of the crucial factors behind this development can be found in the Far 
East. Large parts of China have already been struck by a heatwave, causing con-
sumption to rise. At the same time, the country’s economy is recovering from a 
year and a half of COVID-19 restrictions, and the general growth in activity levels 
in the country is also contributing to increased demand for gas and coal. The 
country’s demand for these fuels has soared in recent weeks, and such a devel-
opment in the world’s most populous nation also affects the situation in Europe.

The extremely high demand on the other side of the globe means that Europe is 
not receiving its usual supplies. LNG imports in particular have declined, because 
producers prefer to send the gas to Asia, where prices are higher. The prices in 
an already squeezed European market are therefore climbing and the already low 
stock levels are shrinking further.

The enormous price jump is one of the main reasons behind the fluctuations ob-
served in electricity prices recently, with several contracts in the German energy 
market also having experienced extreme increases during the last month, leaving 
them at record-high levels. As already mentioned in this issue, Nordic electricity 
prices have fallen over the last week, but as German prices have increased fur-
ther, this means that the already very high prices are continuing to climb to new 
record highs in the Danish EPADs.
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