
Oil

Friday, the week ended with a big downturn on the oil market. Growing concerns about the scale of the newest corona virus wave in 
especially Europe added to the bearish sentiment that the release of US and Chinse crude oil reserves caused last week. The Brent front 
month contract ended up falling 3,16 USD/bbl, settling at 75,88 USD/bbl, the lowest price level since September. Early Monday, the 
market rebounds following the late losses last week.

Gas

On an overall bearish day across the markets, the European gas market edged down as well. The big topic of the day was the new 
corona virus mutation, which has been detected in Europe and causes fears like the previous mutations have. The market will continue 
to follow the situation this week, while keeping an eye on potential new lockdown measures. We have received some colder weather 
forecasts for most of Europe over the weekend, that cause the market to rebound Monday.

Coal
European coal prices continued to fall Friday, where the API 2 Cal-22 contract was down another 10,25 USD/t, settling at 117,80 USD/t. 
Like with the related markets, the losses were attributed to corona virus fears, as the market edged immediately as it opened in the 
morning. We expect a turnaround Monday due to the cooler European weather forecasts.

Carbon

After hitting an all-time high in Thursday’s session, we saw a turnaround on the European carbon market Friday, where the benchmark 
contract fell by 1,68 EUR/t and closed at 72,78 EUR/t. Apart from the corona virus concerns, the losses were likely the result of prof-
it-taking among speculative investors following the previous days’ uptrend. Today, we expect prices to climb rather sharply along with 
most other markets.

Hydro
Over the weekend, we have received some noticeably drier and cooler weather forecasts. Week 49 now looks much colder than it did 
ahead of the weekend, and we have received some cold signals for week 50 as well. Wind power production and precipitation is expect-
ed low as well, and the outlook is of course very bullish for the Nordic power market today. 

Germany

With sharply falling prices on the fuel and carbon markets, the German power market experienced a bearish session as well Friday. 
Corona virus figures are climbing in Germany as well, and several states are imposing new lockdown measures. The country’s Cal-22 
contract fell to 134,45 EUR/MWh, but due to significantly colder weather forecasts and a rebound across fuel and carbon markets, we 
expect German power to rise Monday.

Equities

On the European stock markets, the sentiment turned fiercely bearish Friday, where we saw some big losses on the main indexes. The 
markets are concerned about potential new lockdowns caused by the corona virus mutation, and what impact these could have on the 
global economy. The US markets also edged down. Monday, uncertainty will remain high, but the first signals point towards a bullish 
opening in Europe.

Conclusion

The week ended with a very bearish session on the Nordic power market. The collapse-like sentiment across all markets naturally 
affected the Nordic market as well, and the cold weather forecasts for the coming weeks were not enough to prevent the losses. The 
Q1-22 and YR-22 contracts closed at 82,25 EUR/MWh and 46,90 EUR/MWh respectively, and we expect a sharp rebound Monday due 
to weather forecasts pointing towards very cold conditions all the way through week 50 at least.
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27-nov 175,30 175,62 175,08 175,08 175,08 145,34 160,47 November 154,83 155,20 107,95 171,20 107,95 134,20 96,20

28-nov 198,47 198,47 188,09 188,09 188,09 183,32 186,16 Q1-22 184,50 181,30 101,30 160,80 106,30 119,55 86,80

29-nov 265,41 265,41 263,96 263,96 263,96 249,82 246,86 2022 123,91 126,58 57,78 112,08 64,33 64,58 49,08


