
Oil

The extreme fluctuations across the energy markets continued yesterday, as the war in Ukraine reached day 7. The uptrend continued 
on the crude oil market, where investors still fear severe supply issues due to the sanctions against Russia agreed upon by the West. 
The Brent front month contract climbed to an 8-year high of 112,93 USD/bbl. Thursday morning, the market continues the uptrend 
uninterrupted, and has climbed another 5 USD/bbl early in the day.

Gas
Another fierce price jump struck the European gas market yesterday. On the leading European TTF gas hub, the front month contract 
has now jumped 60 % over the course of a week, as the market tries to digest the consequences of the Nord Stream 2 failure and the 
possibility of no Russian gas to Europe during the coming years. We consider it likely that the uptrend continues today.

Coal
On the European coal market, prices continued to sky-rocket yesterday in a way never seen before. The 2023 contract was up another 
staggering 71 USD/t, closing at an unfathomable 261,95. The contract has doubled since the outbreak of the war, as the fears of a 
major global supply disruptions dominate. The market opens 

Carbon

European carbon prices continued to drop early in Wednesday’s session, as the self-reinforcing sell-off continued. At a point, the 
benchmark contract traded as low as 55 EUR/t, but closed at 68,49 EUR/t, fluctuations that were unthinkable a short time ago, even 
last year where prices rose sharply. The question now is when the sell-off on the market will end, so far it is likely that the losses will 
continue today.

Hydro
With the unprecedented fluctuations on the energy markets, the effect of the weather forecasts on the Nordic power market is relatively 
low right now. Thursday morning, we see a confirmation that precipitation amounts will be below average for most of the coming week, 
while temperatures are expected to average around seasonal normal. 

Germany

Once again, the extreme price jumps across the fuel markets dominated on the German power market yesterday, where prices across 
the curve climbed as well. The country’s 2023 contract was up another 6,83 EUR/MWh, settling at 162,75 EUR/MWh. The losses on the 
carbon market limited the upside a bit. As the rally on the fuel markets is likely to continue today, we expect German power prices to 
rise further as well.

Equities
Despite a bearish start to the day, the international stock markets closed Wednesday with a minor upwards correction following the 
recent sharp losses. Late in the day, the markets reacted cautiously optimistic to the news that Russia and Ukraine will once again meet 
to negotiate Thursday. The first signals today are modestly bullish as well, but everything can change quickly right now.

Conclusion

Fiercely rising prices across the fuel markets as well as on the German power market led to another bullish day on the Nordic power 
market as well yesterday. The upside was strengthened by drier weather forecasts and a weakening hydro balance. This marked the 
10th straight day of rising prices, with the Q2-22 and 2023 contract climbing to 88,00 EUR/MWh and 49,65 EUR/MWh respectively, both 
all time highs. It is difficult to think that the uptrend should be halted today. Fuels and German power continue to soar, and the Nordic 
power market will have to respond with rising prices as well.
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01-mar 229,20 205,66 102,03 126,54 70,14 147,85 126,26 April 314,00 318,00 129,50 192,00 133,00 158,62 115,00

02-mar 278,78 278,78 148,64 212,12 67,92 151,18 130,24 Q2-22 318,00 318,00 98,50 178,00 102,90 127,00 88,00

03-mar 338,20 338,20 162,39 186,71 77,01 160,69 152,35 2023 124,15 127,65 54,40 116,15 56,65 74,90 49,65


