
Oil

Crude oil prices continued to fall Friday in response to the news, that the US will release a big chunk of the country’s oil reserves in an 
effort to bring an end to the price increases on the market. The market does however still struggle with the impact of limited Russian 
supply and OPEC’s unwillingness to increase production faster than they already do. The Brent front month contract fell to 104,39 USD/
bbl, but opens slightly up Monday. 

Gas
Everyone held their breath on the gas market Friday, awaiting any news about the standoff between Russia and the EU concerning what 
currency should be used for gas payments. The market edged down as Russia so far has not lived up to their thread about cutting off 
Europe, but the market will certainly remain extremely volatile in the coming days, as everyone continues to follow the news.

Coal
European coal prices also fell in Friday’s trading, following gas downwards, with the API 2 Cal-23 contract retreating to 189,15 USD/t. 
The coal market is also very dependent on what happens with the European gas supply, and the outcome of the current gas standoff 
will therefore be extremely decisive for the direction of coal this week.

Carbon
After two days of sharp losses, the European carbon market rebounded in Friday’s session, where the benchmark contract climbed to 
78,49 EUR/t. The market is now back within the trading range just below 80 EUR/t where it has found itself for most of the last month, 
but any big changes to the fuel supply to Europe could also impact carbon. 

Hydro
The weekend has not changed the Nordic weather forecasts noticeably. Even though temperatures are expected to rise next week, they 
will likely stay below average during the next 14 days at least. Precipitation is also set to remain below seasonal normal for most of the 
period. The outlook is rather unchanged from Friday and neutral or slightly bullish for the Nordic power market.

Germany

Like the fuel markets, the German power market Friday responded bearishly to the fact that Russia so far has not lived up to the thread 
about cutting off gas supplies to Europe. The country’s 2023 contract retreated from the all-time high of Thursday as a result, closing at 
183,00 EUR/MWh. We expect the developments on the gas market to be decisive for the fluctuations today, and prices could go either 
way depending on what decisions are made surrounding Russian gas flows to Europe.

Equities
Last week ended with a recovery on the European stock markets, where the Stoxx600 Index rose 0,54 %, despite ongoing inflation 
concerns. In the US, a strong job report for March led to a bullish session as well. This could also have a positive effect on Europe today, 
but the markets are also awaiting potential new Western sanctions against Russia. 

Conclusion

In contrast to the development on the fuel markets and on the German power market, the Nordic power market ended last week with 
an upturn, where the Q3-22 and 2023 contracts closed at 71,25 EUR/MWh and 54,20 EUR/MWh respectively. The very cold weather 
forecasts for the next couple of weeks appeared to be the main reason why the market managed to rise despite the losses in Germany. 
Today, we will likely see the market respond to news about gas deliveries to Europe, and the market opens largely sideways awaiting 
further news regarding gas.
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