
Oil

Following the bearish end to last week, Monday was characterized by rising prices on the oil market. The global economic concerns 
and the expectations of higher output among OPEC nations continue to weigh on the market, but these topics were overshadowed by 
bullish topics such as supply disruptions in Norway. The Brent front month contract ended up rising to 113,50 USD/bbl and opens with 
more or less sideways trading Tuesday morning. 

Gas

Monday, the fierce price climbs on the European gas market continued. All eyes are on the situation surrounding Nord Stream 1, where 
flows have been significantly reduced. Traders fear that the pipeline will not come back online at all after a planned maintenance period 
later this month, something which would disrupt the supply picture even further. In addition to this, flows from Norway are also reduced 
due to maintenance work. We see room for further price climbs today.

Coal

Demand is strong on the European coal market, both because of the upcoming ban on Russian coal and because of the shortfall in gas 
supply to Europe from first and foremost Russia. The result of this is rising coal prices, and the API 2 2023 contract yesterday climbed 
to 261,55 USD/t, marginally below last week’s all-time high. We could see the market break continue up in the coming time, as the 
overall supply concerns remain high.

Carbon
European carbon prices continued the range-bound trading yesterday, where the benchmark contract fell marginally to 84,55 EUR/t. 
Following some fluctuations in the wake of the unrest on the fuel markets and the new ETS reform, the market has returned to the 
previous trading range and it will take new signals for the market to break out of the 80-90 EUR/t range. 

Hydro
Tuesday morning, the weather forecasts continue to send bearish signals to the Nordic power market. The coming weeks appear wet 
and mild in the Nordic area, and the deficit on the hydro balance continues to shrink. Later in July, we might see a shift to warmer condi-
tions once again, but for now, the outlook is bearish for the short end of the Nordic power market.

Germany

On a day with further sharp price climbs on both the gas and coal markets, the German power market was up for a bullish session as 
well. The country’s 2023 contract rose to 321,90 EUR/MWh, with the extreme uncertainty surrounding the gas supply for the coming 
months and especially the forthcoming winter as the main price driver. Nothing suggests that the market should not continue upwards 
today, as the panic-like sentiment continues, with fierce price climbs on gas.

Equities
The week opened bullishly on the European stock markets where the Stoxx600 Index rose by 0,54 %. In general, the market has stabi-
lized somewhat during the last couple of weeks following the massive losses earlier during the summer. The US markets were closed 
due to public holiday but could also be up for a bullish start to the week Tuesday.

Conclusion

Nordic power prices fell in Monday’s trading despite the increases on the related markets such as the gas and coal markets and the 
German power market. Wetter and milder weather forecasts for the coming weeks as well as a surprisingly low system price for Tuesday 
weighed heavier, and the Q4-22 and 2023 contracts ended up falling to 182,00 EUR/MWh and 110,25 EUR/MWh respectively. The 
correlation between the Nordic and German power market is low right now. While the short end of the curve could continue down today 
amid bearish signals from the weather forecasts, we expect a more sideways day on the long end of the curve. 
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