
Oil

Oil traded more or less flat yesterday following the bullish opening to the week Monday. The market tries to figure out what to make of 
the latest global economic key figures, and which impact they will have on oil demand, as the fears of a new global recession are still 
high. The Brent front month contract closed Tuesday at 96,31 USD/bbl, still close to the six-month low from last week, and opens down 
Wednesday as well.

Gas

We have seen falling prices on the gas market for some days now, and the downwards correction continued yesterday. On the TTF gas 
hub, the front month contract now trades at 191 EUR/MWh, only a week after being above 200 EUR/MWh. Storage levels in Europe are 
high ahead of the upcoming winter, but the market nonetheless remains extremely nervous and any news regarding supply from Russia 
could change the picture fast. 

Coal
For a second straight day, the European coal market traded up yesterday, recovering a bit of the quite big losses from the previous cou-
ple of weeks. The warm weather across Europa means higher demand and this adds pressure to a market, which has otherwise traded 
down recently due to the high stock levels across the continent. 

Carbon
Rising demand due to the warm weather also affected the European carbon market yesterday. The benchmark contract rose to 85,93 
EUR/t, the highest level since early July. The market has been recovering steadily lately amid low auction supply and further price climbs 
appear very likely Wednesday. 

Hydro
In the Nordic area, a clear weather change appears to be on the way from early next week, where the current warm and dry conditions 
will be replaced by much milder and wetter weather. This also means that the current big deficit on the hydro balance could decrease 
later this month. In total, the outlook appears somewhat neutral for the Nordic power market.

Germany

On the German power market, prices remained elevated yesterday, despite the falling prices on the gas market. Bullish coal and carbon, 
insecurity surrounding the French nuclear sector and very warm weather forecasts for the remainder of the week continued to keep a 
hand under the market, where the country’s 2023 contract remains above 400 EUR/MWh. We expect further price climbs today amid a 
rebounding gas market.

Equities
A negative sentiment struck the European stock markets yesterday, with increasing concerns about inflation, growth and interest rates 
dominating. The European Stoxx600 Index closed the day down 0,7 %, while the US markets edged down later in the day as well. Early 
Wednesday, the signals are bearish as well, as the markets await US key figures on inflation. 

Conclusion

Wetter weather forecasts led to sharply falling prices on the Nordic power market Tuesday. The Q4-22 and 2023 contracts closed the 
day at 218,00 EUR/MWh and 144,50 EUR/MWh respectively, both down noticeably from Monday. The long awaited restart of the new 
Finnish nuclear reactor, Olkiluoto 3, added to the bearish sentiment. Wednesday, we could see a rebound as both the gas market and 
the German power market climbs.
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08-aug 359,55 359,55 250,11 280,02 481,12 274,11 236,24 September 352,21 351,46 150,01 250,71 211,71 213,21 143,21

09-aug 344,87 344,87 252,77 301,12 298,62 269,37 207,53 Q4-22 428,00 427,00 222,75 330,59 276,00 288,00 218,00

10-aug 335,08 335,08 132,48 258,41 132,17 263,09 95,77 2023 309,50 313,50 152,50 256,50 168,50 194,50 144,50


