
Oil

On the oil market, prices climbed further Wednesday, continuing the recovery following the sharp price falls a couple of weeks ago. The 
market continues to struggle a bit to find direction, as a lot of uncertainty remains surrounding both supply and demand, with the new 
EU ban on Russian oil and concerns surrounding a worsening global economy. The Brent front month contract closed at 97,40 USD/bbl 
Wednesday and trades sideways early Thursday. 

Gas

Following a few days of losses, the European gas market returned to the bullish sentiment yesterday. For a couple of days, the market 
made a downwards correction, but this was replaced by another jump yesterday, as the fears of an overall gas shortage during the 
upcoming autumn and winter remains the main topic. All eyes are still on Russia and if the country decides to cut supply to Europe 
completely. This still causes a lot of risk premium to be priced in.

Coal
Yesterday, prices continued to climb on the European coal market. Water levels on the major rivers in Central Europe are very low 
compared to a seasonal normal right now due to the heatwave we have seen during the summer. This will likely remain the case for the 
remainder of the summer, causing further supply uncertainty as it makes it difficult to transport coal around Europe. 

Carbon
On the European carbon market, we saw a neutral sentiment yesterday, as the market continues the range-bound trading and settled 
the day with a price of 85,92 EUR/t on the benchmark contract. The market will need to break some technical resistance points to either 
rise or fall anything noticeable, as it searches for any signals that could provide some direction. 

Hydro
Thursday, the Nordic weather forecasts still suggest wetter conditions from next week on, with precipitation expected to increase to 
well above average. In total, the 10-day outlook contains about 20 % more rain than seasonal normal, while temperatures should remain 
around 2-3 degrees above average. The warm outlook remains a bullish signal for the Nordic power market.

Germany
As both gas and coal prices rocketed yesterday on new supply concerns, the German power market was up for a price hike as well. The 
ongoing heat wave and the ensuing high spot prices added to the upside, as the country’s 2023 contract jumped to a new all-time high 
of 426 EUR/MWh. The market could very well continue higher today, as the heat wave continues as does the rally on the fuel markets.

Equities
Wednesday, the most anticipated event on the financial markets was the latest US key figures on inflation. The numbers were not as 
bad as the markets had feared, and interest rates fell and stocks rose as a result. The S&P 500 index closed at its highest level in three 
months. The bullish sentiment could very well continue today on both the Asian and the European markets. 

Conclusion

Yesterday, we saw a rebound on the Nordic power market following some sharp losses during the previous days. Drier weather fore-
casts and a sharp uptrend on the related markets such as gas, coal and German power caused the Nordic market to edge up as well. 
The Q4-22 and 2023 contracts rose to 232,00 EUR/MWh and 154,50 EUR/MWh respectively. Today, we expect further price climbs as 
fuels and German power rise as well.
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09-aug 344,87 344,87 252,77 301,12 298,62 269,37 207,53 September 383,51 383,51 162,51 264,51 223,01 226,51 154,51

10-aug 335,08 335,08 132,48 258,41 132,17 263,09 95,77 Q4-22 448,00 449,60 236,70 337,00 289,00 304,00 232,00

11-aug 368,15 368,15 104,26 282,70 104,26 257,94 79,14 2023 328,50 332,50 162,50 266,50 179,00 206,50 154,50


